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A letter from the President & Chairman of the Board

It is with great pleasure that we share with you this report for Jeffersonville Bancorp (the “Company”), which outlines continued improvement
in financial performance in 2016.  Our strategy to pursue controlled growth, which has been the vision of the board of directors and
management, was well executed over the past year.  For the year ended December 31, 2016, the Company earned net income of $5,118,000 or
$1.21 per share compared with $4,708,000 or $1.11 per share for the year ended December 31, 2015.  Total assets of the Company grew by
$24,105,000 or 5.2%.  Loans, net of allowance for loan losses, grew by $16,118,000 or 6.0%.  Our return on average assets of 1.06x continues to
compare favorably to our local and regional competition.  

During 2016, we had two significant changes in the composition of the board of directors of the Company.  In March 2016, we sadly lost Mr.
John Gempler, who served as a director for almost 35 years.  Mr. Gempler was only the third secretary of the bank, serving in the role since
1986.  An outspoken advocate for the Company and our shareholders, Mr. Gempler helped to grow the bank into the sound financial institution
it is today.  He has been sorely missed by all those who knew him.

In October 2016, Mr. James “Mickey” Roche announced his retirement from the board of directors after 37 years of service.  Mr. Roche served
on every committee of the board during that time.  Mickey was a steward of the bank providing his knowledge and business acumen for the
benefit of our customers, employees and shareholders.  We miss Mickey’s tireless work ethic and sense of humor at our frequent meetings
and wish him the very best in retirement.

During 2016, we made several strategic decisions to grow the Jeff Bank brand which included opening a new branch in the City of Port Jervis
in Orange County, New York.  We also completed the construction/renovation of a branch located at 18 Anawana Lake Road in Monticello,
New York.  The former Wal-Mart branch location was relocated to the 18 Anawana Lake Road location after it was completed in June 2016.
These changes highlight the commitment and vision shared by the board of directors and management to capitalize on the improving
economy in both Sullivan and Orange Counties.  The Port Jervis branch is performing well with organic growth of deposits and loans.  It
provides access to a new market in Orange County as well as neighboring counties in Pennsylvania and New Jersey.  We continue to believe
there is opportunity for additional economic growth in Sullivan County related to development of the Montreign Resort Casino and associated
businesses.  Other industries in Sullivan County, particularly those benefiting from increased tourism, are also experiencing improving
economic trends.    

The Company saw improvement in our stock price during 2016 with a 22.1% increase in per share value.  The change in presidential
administrations has spawned renewed optimism in regulatory relief for banks combined with the possibility of reductions in corporate tax
rates.  Both events will likely benefit Jeff Bank and community banks in general in the coming years.  However, net interest margin in 2016
continued to decline for the Company as limited loan demand and increased competition for loans drove rates for new loans lower for most
of the year.  The Federal Open Markets Committee increased the Fed Funds rate by 25 basis points in December 2016.   The bank’s variable
rate loan portfolio immediately realizes the benefit from increased rates through higher interest income.  The Federal Reserve Bank has
signaled the likelihood it will to continue to increase interest rates in 2017.  Strategically, we made it a goal to shorten the duration of the loan
portfolio in an effort to reduce the risk associated with rising interest rates.  In the short-term, the Company is well positioned to benefit
from the potential of rising rates, as our cost of funds will likely remain low, therefore increasing net interest margins.

As previously mentioned, the loan portfolio showed solid growth in 2016, albeit with lower rates.  The growth occurred in the commercial
loan portfolio, which generally has shorter interest rate terms and therefore less exposure to interest rate risk.  While commercial loans
generally have higher credit risk than most types of consumer loans, it remains a top priority of the board of directors and management to
preserve a conservative credit culture at the bank.  Our experienced lending professionals prudently and conservatively underwrite commercial
loans to strict policy standards.  We are not immune to credit losses and are vigilant in our portfolio monitoring and collection processes.

Jeff Bank proudly maintained its dominant position in Sullivan County with a 32.8% deposit market share at June 30, 2016.   Deposit growth
during the year occurred in core deposits, which continue to represent the bank’s primary source of funding.  Another strategic initiative in
2016 was identification and optimization of individual branch financial performance.  With alternative delivery channels available for bank
transactions (i.e., on-line banking and mobile banking), the bank has experienced a declining trend in branch transactions which is consistent
across the banking industry.  Consistent with this strategic initiative, on January 4, 2017, we announced the difficult decision to close our
Bloomingburg branch because of underperformance.  We believe the branch’s closure on April 14, 2017, will provide for a reduction in
operating expenses and will improve the return on earning assets for the bank and our shareholders.  Customers who currently utilize the
Bloomingburg branch will continue to have access to our full range of banking services at the nearby Wurtsboro location.    

We will continue to build upon the successes of past years and believe that the strategic changes made in 2016 will better position the Company
for further prosperity.  Jeff Bank is uniquely positioned to benefit from improving trends in our local and national economy.  We are very
appreciative of the continued support of our shareholders, employees and customers.  If you have any questions regarding this report please
don’t hesitate to contact us.  Thank you for your continued confidence.  
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Directors Officers

David W. Bodenstein
President
Mike Preis, Inc.

Phil Coombe, III
Owner
Coombe Financial Services, Inc.
Partner
Coombe Bender & Company,
LLC

John W. Galligan, Surveyor
John W. Galligan Company

Kenneth C. Klein, Esquire
Kenneth C. Klein, Esq.

George W. Kinne, Jr.
President
Chief Executive Officer
Jeffersonville Bancorp

Donald L. Knack, CPA
Retired

Fred W. Stabbert, III
President
Catskill Delaware Publications
Publisher
Sullivan County Democrat

Edward T. Sykes
President &
Chairman of the Board
Southern Tier Title Agency,
LLC

Raymond L. Walter
Retired

Wayne V. Zanetti
Retired

George W. Kinne, Jr
President
Chief Executive Officer

John A. Russell
Executive Vice President
Chief Financial Officer

Tatiana C. Hahn
Executive Vice President
Chief Lending Officer

Rhonda L. Decker
Senior Vice President
Retail Banking Administrator
Security Officer

Jaclene Austin
Marketing Coordinator

Amber Benson
Assistant Vice President
Compliance/Audit Officer

Jillian Bertot
Branch Manager
Eldred/Narrowsburg

Margaret Blaut
Assistant Vice President
Loan Support Officer

Michelle Brockner
Training Officer

Krista Brink
Branch Manager 
Loch Sheldrake

Linda Browne
Branch Manager
White Lake

Melanie Karkos
Deposit Operations
Supervisor

Bertha Donohue
Assistant Vice President
Branch Manager
Liberty

Linda Fisk
Vice President
Regional Manager
Livingston Manor

Bryan Flynn
Assistant Vice President
Commercial Loan Officer
Portfolio Manager

DeWayne Haygood
Vice President
Commercial Loan Officer

Marisa Heisler
Vice President
Information Systems Manager

Florence Horecky
Vice President
Operations Officer

Stephanie Hoefling
Branch Manager
Anawana Lake

Dawn Kaplan
Assistant Branch Manager
Bloomingburg

Patricia Korth
Branch Manager
Port Jervis

Stacey Kuhn
Assistant Vice President
Sales Coordinator
Branch Manager
Jeffersonville

Diane McGrath
Assistant Vice President
Loan Servicing Manager

Tanja McKerrell
Vice President
Senior Loan Officer

Sherry McNutt
Assistant Branch Manager
Monticello

Anna Milucky
Vice President
Business Banker

Deborah Muzuruk
Assistant Vice President
Executive Assistant
Facility Manager

Patricia Olsen
Loan Origination Processor

Abigail Opper
Assistant Controller

Valerie Panich
Assistant Vice President
Loan Origination Manager

LeighAnne Pfriender
Assistant Vice President
Credit Administrator

Sherri Rhyne
Assistant Branch Manager
Livingston Manor

Sandra Ross
Branch Manager
Callicoon

Virginia Sanborn
Vice President
Controller
Assistant Cashier

Stacey Stephenson
Assistant Branch Manager
Liberty

Melinda Stratton
Branch Manager
Monticello

Heinrich Strauch
Assistant Vice President
Commercial Loan Officer

Leanne Stuhlmiller
Assistant Vice President
BSA Officer

Claire Taggart
Vice President
Human Resources

Kimberly White
Branch Manager
Bloomingburg/Wurtsboro



Staff

Chelsea Abplanalp

Donna Abplanalp

Jennifer Alleman

Rosa Arballes

Jill Atkins

Tim Bernhardt

Victoria Berson

Paul Brockner

Jason Brooks

Tiffany Caruso

Dina Conklin

Jennifer Court

Delores Cunningham

Ursula Curry

Nancie Davis

Cassandra Duffy

Kelsey Dutton

Lisa Dymond

Dawn Feinman

Ashley Freestone

Rebecca Gagnon

Linda Giese

Terriesa Giglio

Jill Goodall

Gary Grund

Marissa Halstead

Emily Hoffman

Susan Hoffman

Cathy Horan

Audra Hubert

Jenna Keesler

Jean Kelly

Jessica Kenyon

Pamela Knapp

Amy Lebron

Brandy Leonardo

Kristin Lockwood

Robert Lohr

Valerie Ludemann

Michele Lupardo

Kerry Madison

Daniel Martell

Caitlyn Martin

Ashley McManus

Carla Meigel

Cathy Mickelson

Debra Murphy

Edwin Neumann

Amber Novikov

Gloryvet Olivo

Christine Olsen

Kayla Olsen

Rosemarie Paty

Bruce Pecsi, Jr.

Tara Pecsi

Lale Perez

Donna Peters

Barbara Pietrucha

Taylor Pilny

Sheryl Pinder

Margaret Porter

Brooke Procak

Cassandra Rhodes

Kelsey Ritz

John Rudy

Alicia Ryder

Therese Schanil

Leonid Sharshukov

Angelica Shencavitz

Denise Smestad

Brandy Smith

William Smith

Kristina Snedeker

McKenzie Stoddard

Matthew Sush

Carlos Vega

Debbie Wasylyk

Everett Williams

Jenna Yearwood



Shareholder Information 
The Company’s common stock is traded on the OTC Markets Group OTCQB Marketplace under the 
symbol JFBC. The following companies are known to make a market in our stock: Stifel, Nicolaus & 
Company, Incorporated, Monroe Financial Partners, Inc., Canaccord Genuity, Inc., Citadel Securities. 
The following table shows the range of high and low sales for the Company’s stock and cash dividends 
paid for the quarters indicated. 
 
 

 
For the Quarter Ended: 

Sales 
Low 

Sales 
High 

Cash Dividends 
Paid 

December 31, 2016 $     14.10 $     16.50 $     0.14 
September 30, 2016 $     13.15 $     15.15 $     0.14 
June 30, 2016 $     13.10 $     13.60 $     0.14 
March 31, 2016 $     12.94 $     14.00 $     0.14 
    
December 31, 2015 $     13.01 $     14.15 $     0.14 
September 30, 2015 $     13.06 $     14.00 $     0.14 
June 30, 2015 $     13.12 $     15.75 $     0.14 
March 31, 2015 $     12.90 $     13.74 $     0.14 

 
 
 
 
 

 
 
 
 Period Ending 
Index 12/31/11 12/31/12 12/31/13 12/31/14 12/31/15 12/31/16 
Jeffersonville Bancorp 100.00 112.56 120.56 147.26 157.51 200.29 
NASDAQ Composite 100.00 117.45 164.57 188.84 201.98 219.89 
SNL Bank $250M-$500M 100.00 124.13 168.55 192.33 220.05 276.11 
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Bloomingburg Office
85 Main Street, Bloomingburg, New York 12721  (845) 733-2270

Callicoon Office
4499 State Route 17B, Callicoon, New York 12723  (845) 887-4866

Eldred Office
561 State Route 55, Eldred, New York 12732  (845) 557-8513

Jeffersonville Office
4864 State Route 52, Jeffersonville, New York 12748  (845) 482-4000

Liberty Office
19 Church Street, Liberty, New York 12754  (845) 292-6300

Livingston Manor Office
33 Main Street, Livingston Manor, New York, 12758  (845) 439-8123

Loch Sheldrake Office
1278 State Route 52, Loch Sheldrake, New York 12759  (845) 434-1180

Monticello - Anawana Lake Office
18 Anawana Lake Road, Monticello, New York 12701 (845) 794-3988

Monticello - Forestburgh Office
19 Forestburgh Road, Monticello, New York 12701  (845) 791-4000

Narrowsburg Office
155 Kirk Road, Narrowsburg, New York 12764  (845) 252-6570

Port Jervis Office
20-22 Fowler Street, Port Jervis, New York 12771 (845) 858-5333

White Lake Office
1460 State Route 17B, White Lake, New York 12786  (845) 583-4074

Wurtsboro Office
230 State Route 209, Wurtsboro, New York 12790  (845) 888-5890

JEFF BANK BRANCHES

IntegrityTrust Respect



4866 State Route 52 - PO Box 398
Jeffersonville, NY 12748
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